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April 3, 2020
Tax Relief provided by the CARES Act
Dear Client:
We hope that you are keeping yourself, your loved ones, and your community safe from COVID‐19
(commonly referred to as the Coronavirus). Along with those paramount health concerns, you may be
wondering about some of the recent tax changes meant to help everyone coping with the Coronavirus fallout.
We want to update you on some of the tax‐related provisions in the Coronavirus Aid, Relief and Economic
Securities (CARES) Act, Congress’s gigantic economic stimulus package that the president signed into law on
March 27, 2020.
Filing and payment deadlines deferred. The following applies to all individuals, trusts, estates,
partnerships, associations, companies or corporations of whether or how much they are affected by
Coronavirus.
1. For a taxpayer with a Federal income tax return or a Federal income tax payment due on April 15, 2020,
the due date for filing and paying is automatically postponed to July 15, 2020 regardless of the size of
the payment owed.
2. The taxpayer doesn’t have to file Form 4868 or Form 7004 to get the extension.
3. The relief is for Federal income tax payments and Federal income tax returns due April 15, 2020 for the
person’s 2019 tax year and Federal estimated income tax payments due on April 15, 2020 for the
persons 2020 tax year.
4. No extension is provided for the payment or deposit of any other type of Federal tax (e.g. estate (form
706) or gift taxes (form 709)) or the filing of any Federal information return.
5. As a result of the return filing and tax payment postponement from April 15, 2020 to July 15, 2020, that
period is disregarded in the calculation of any interest, penalty, or addition to tax for failure to file the
postponed income tax returns or pay the postponed income taxes. Interest, penalties and additions to
tax will begin to accrue again on July 16, 2020.
Recovery Rebate for Individuals. To help individuals stay afloat during this time of economic
uncertainty, the government will send up to $1,200 payments to eligible taxpayers and $2,400 for married
couples filing joint returns. An additional $500 payment will be sent to taxpayers for each qualifying child
dependent under age 17. Economic impact payments will not be included in the recipient’s income for tax
purposes.
Waiver of the 10% early distribution penalty. The additional 10% tax on early distributions from IRAs
and defined contribution plans (such as 401(k) plans) is waived for distributions made between January 1 and
December 31, 2020 by a person who (or whose family) is infected with the Coronavirus or who is economically
harmed by the Coronavirus. Penalty‐free distributions are limited to $100,000, and may, subject to guidelines,
be re‐contributed to the plan or IRA. Income arising from the distributions is spread out over three years unless
the employee elects to turn down the spread out.
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